March 12, 2019
Dear Valued Member,
I am pleased to inform you that Entrust Financial Credit Union has an exciting opportunity to merge with
Martinsville Du Pont Employees Credit Union, Incorporated, d/b/a ValleyStar Credit Union headquartered in
Martinsville, Virginia. Your Board of Directors believes it will be extremely beneficial to our membership to
merge with ValleyStar – a strong, financially stable credit union which has been serving communities across
Virginia and North Carolina since 1953. By joining our global services and ValleyStar’s commitment to
community, the combined credit union will have the resources and financial strength to serve the needs of the
membership through whatever economic, technology, or regulatory changes may come our way. We also have
the opportunity to enhance our value to you in the form of higher dividends, improved systems, additional
locations and expanded service offerings. Both ValleyStar and Entrust share the same servant heart and desire
to improve our members’ financial health and wellbeing through outstanding service to all.
When this merger is approved, we will begin to bring all facets of the two credit unions together in a way that
limits inconvenience to you. Once the conversion of all accounts over to ValleyStar is complete, you will be able
to conduct business at any of the ValleyStar Credit Union branch locations, including Entrust’s branch in
Richmond, as well as continue to have access to nationwide credit union service centers and ATMs. As a part of
the ValleyStar family, we will continue to remain steadfast in our commitment to you.
It is the recommendation of your Board of Directors, the staff, and me that you vote “yes” to approve this
merger.
If you wish to submit comments about the merger to share with other members, you may submit them to the
National Credit Union Administration (NCUA) at https://www.ncua.gov/services/Pages/resourcesexpansion/comments-proposed-merger.aspx.
If you have questions or concerns about the merger that you do not wish to share with other members, please
contact us at merger@entrustfcu.org or 800.944.3622.
Sincerely,

Lisa M. Lambrecht
President/CEO

1801 Dabney Road | P. O. Box 6882 | Richmond, VA 23230
(804) 353-8012 | (800) 944-3622 | Fax (804) 359-4991

www.entrustfcu.org

Entrust Financial Credit Union
March 12, 2019
NOTICE OF MEETING OF THE MEMBERS OF ENTRUST FINANCIAL CREDIT UNION
The Board of Directors of Entrust Financial Credit Union (“Board of Directors”) have called a special
meeting of the members of this credit union at Baptist General Association of Virginia, 2828 Emerywood
Parkway, Richmond, VA 23230, on Friday, April 26, 2019 at 2:00 pm. The purpose of this meeting is:
1. To consider and act upon a plan and proposal for merging Entrust Financial Credit Union with and into
Martinsville Du Pont Employees Credit Union, Incorporated d/b/a ValleyStar Credit Union (hereinafter referred
to as the “Continuing Credit Union”), whereby all assets and liabilities of the Entrust Financial Credit Union will
be merged with and into the Continuing Credit Union. All members of Entrust Financial Credit Union will become
members of the Continuing Credit Union and will be entitled to and will receive shares in the Continuing Credit
Union for the shares they own in Entrust Financial Credit Union on the effective date of the merger.
2. To ratify, confirm and approve the action of the Board of Directors in authorizing the officers of Entrust
Financial Credit Union, subject to the approval of members, to do all things and to execute all agreements,
documents, and other papers necessary to carry out the proposed merger.
The Board of Directors of Entrust Financial Credit Union encourages you to attend the meeting and vote
on the proposed merger. Whether or not you expect to attend the meeting, we urge you to sign, date and
promptly return the enclosed ballot to vote on the proposed merger.
If you wish to submit comments about the merger to share with other members, you may submit them
to the National Credit Union Administration (NCUA) at https://www.ncua.gov/services/Pages/resourcesexpansion/comments-proposed-merger.aspx or by mail to Attn: Office of Credit Union Resources and
Expansion, 1775 Duke Street, Alexandria, VA 22314. The NCUA will post comments received from members on
its website, along with the member’s name, subject to the limitations and requirements of its regulations.
Other Information Related to the Proposed Merger:
The Board of Directors has carefully evaluated and analyzed the assets and liabilities of the credit unions
and the value of shares in both credit unions. The financial statements of both credit unions, as well as the
projected combined financial statement of the continuing credit union, follow as separate documents. In
addition, the following information applies to the proposed merger.
Reasons for merger: The Board of Directors has concluded that the proposed merger is desirable and in
the best interests of members because the Continuing Credit Union is one of the strongest credit unions in the
Commonwealth of Virginia with a member service philosophy similar to our own.
Net worth: The net worth of a merging credit union at the time of a merger transfers to the continuing
credit union. Entrust Financial Credit Union does not have a higher net worth ratio than Martinsville Du Pont
Employees Credit Union, Incorporated d/b/a ValleyStar Credit Union.
Share adjustment or distribution: Entrust Financial Credit Union will not distribute a portion of its net
worth to its members in the merger. The Board of Directors has determined a share adjustment, or other

distribution of Entrust Financial Credit Union net worth is unnecessary because as of 09/30/2018, the Continuing
Credit Union has a net worth ratio of 12.79% and this is greater than the Entrust Financial Credit Union net
worth ratio of 8.42%.
Locations of merging and continuing credit union: The main office of the MERGING CREDIT UNION
located on 1801 Dabney Road, Richmond, VA 23230 will remain open as a branch of the CONTINUING CREDIT
UNION for a minimum of 36 months, June 30, 2022, after the effective merger date of June 30, 2019.
Martinsville Du Pont Employees Credit Union, Incorporated d/b/a ValleyStar Credit Union has the following fullservice branch locations that are near Entrust Financial Credit Union: 501 W Broad St, Waynesboro, VA 22980
and 4027 Halifax Road, South Boston, VA 24592. Additionally, the Continuing Credit Union will participate in the
CO-OP shared branching network.
Please note that the proposed merger must have the approval of the majority of members who vote.
Enclosed with this Notice of Special Meeting is a Ballot for Merger Proposal. If you cannot attend the
meeting, please complete the Ballot and return it to Brown, Edwards & Company, L.L.P. 319 McClanahan Street
SW, Roanoke, VA 24014. To be counted, your Ballot must be received by Friday, April 26, 2019 at 2:00 pm.

By the order of the Board of Directors:
Sincerely,

Cheri Spence
Chairperson
March 12, 2019

Entrust Financial Credit Union
Ballot for Merger Proposal

Name of Member: _______________________________________________________ _
Account Number: _______________________

This ballot must be received by 2:00 pm on Friday, April 26, 2019. You may mail your ballot as described below
or you may bring it with you to the Special Membership Meeting.
Mailed ballots must be received by Brown, Edwards & Company, L.L.P. by 2:00 pm Friday, April 26, 2019. You
may vote in person at the Special Membership Meeting located at Baptist General Association of Virginia located
at 2828 Emerywood Parkway, Richmond, VA and beginning at 2:00 pm on Friday, April 26, 2019.
If you mail your ballot, please mail this ballot to:
Brown, Edwards & Company, L.L.P.
319 McClanahan Street SW
Roanoke, VA 24014

I have read the Notice of Special Meeting for the members of Entrust Financial Credit Union. The meeting will
be held at 2:00 pm Friday, April 26, 2019 to consider and act upon the merger proposal described in the notice.
I vote on the proposal as follows (check one box):
I approve the proposed merger and authorize the Board of Directors to take all necessary action to
accomplish the merger.
I do not approve the proposed merger.

Signature: _______________________________________________________ _
Required
Print Name: _______________________________________________________ _

Date: ________________________________
Required

PLAN OF MERGER

This Plan of Merger (the “Plan”) is based upon the Merger Agreement and Plan of Merger (the “Agreement”),
dated August 23, 2018, by and between Martinsville Du Pont Employees Credit Union Incorporated, d/b/a
ValleyStar Credit Union, a Virginia chartered credit union, (the “Continuing Credit Union”) and Entrust Financial
Credit Union, a Virginia chartered credit union (the “Merging Credit Union”). Any capitalized terms not defined
herein shall have the meaning set forth in the Agreement.
A. The CONTINUING CREDIT UNION and the MERGING CREDIT UNION agree to the following terms:
(i)
MERGING CREDIT UNION will, by operation of law, sell, assign, transfer and convey unto the
CONTINUING CREDIT UNION all of its assets, rights and property, whether real, personal or mixed; and the
CONTINUING CREDIT UNION will, by operation of law, assume and agree to pay and accept all liabilities of the
MERGING CREDIT UNION. No asset, including without limitation, cash investments, loan portfolio, reserves or
retained earnings of the MERGING CREDIT UNION shall be excluded from the transaction contemplated herein.
Likewise, no liability shall be excluded from assumption in the transaction contemplated herein;
(ii)

The proposed merger date and consolidation of records is June 30, 2019;

(iii)
CONTINUING CREDIT UNION’s Bylaws in effect immediately before the Effective Date shall be the
CONTINUING CREDIT UNION’s Bylaws until amended in accordance with the Bylaws;
(iv)
All property, debts, causes of action, and other interests of, belonging to, or due to each
constituent credit union shall be vested in the CONTINUING CREDIT UNION without further act or deed and
without reversion or impairment;
(v)
The CONTINUING CREDIT UNION shall have and assume, by operation of law, all of the liabilities
of the MERGING CREDIT UNION without any limitation;
(vi)
At and as of the Effective Date of the Merger, and subject to the other terms and conditions of
this Agreement, all members of the MERGING CREDIT UNION shall be converted to and shall become members
of the CONTINUING CREDIT UNION with the same number of shares in the CONTINUING CREDIT UNION as they
owned in the MERGING CREDIT UNION;
(vii)
There will be no adverse change to any existing member insurance such as life savings, account
insurance or loan protection insurance;
(viii)
The MERGING CREDIT UNION shall perform all acts, and shall execute any and all additional
agreements, documents, deeds, assignments and other instruments of conveyance which may be necessary to
transfer individual assets, rights and property hereby acquired by CONTINUING CREDIT UNION by virtue of this
agreement; and
(ix)
The main office of the CONTINUING CREDIT UNION will be the current main office of the
CONTINUING CREDIT UNION.

(x)
The main office of the MERGING CREDIT UNION located on 1801 Dabney Road, Richmond, VA
23230 will remain open as a branch of the CONTINUING CREDIT UNION for a minimum of 36 months, June 30,
2022, after the effective merger date of June 30, 2019.
B. Further, Merging Credit Union’s shares shall be treated in the following manner:
(i)
At and as of the Effective Date, by virtue of the Merger and without any additional action on the
part of any member of either party, each of the shares of MERGING CREDIT UNION shall be converted into the
same number of shares in the CONTINUING CREDIT UNION without adjustment, to be calculated as of the close
of business on the day preceding the Effective Date. The CONTINUING CREDIT UNION will notify the National
Credit Union Share Insurance Fund in advance of the Closing Date in order to provide continuing coverage for the
members of the MERGING CREDIT UNION.
C. There are no outstanding options or rights to acquire shares in Merging Credit Union.
D. From and after the Closing Date, the Articles of Incorporation of the Continuing Credit Union in effect
immediately prior to the Closing Date shall be the Articles of Incorporation of the Continuing Credit Union until
thereafter amended in accordance with applicable law.

